HMLD

Holden Municipal Light Department

PCA (Power Cost Adjustment) Rates

Effective July 1, 2014

Charge per
Description KWH
PCA for Non-residential $.0100
PASNY / NYPA (hydro credit) -$.0100
PCA for Residential $.0000

» The PCA is the component of the rate that tracks our cost of buying power and
having it delivered across the regional transmission system. A certain cost level is
included in the energy rate and the PCA tracks changes in our actual costs compared
to what's in our energy rate.

» There are different rates for residential and non-residential customers. The
difference is what is known as the hydro credit. Municipal light departments in
Massachusetts, and other states adjoining New York, receive power from federal
hydroelectric power plants built in the late 1950s and early 1960s in the Niagara Falls
area and on the St. Lawrence River. They are operated by the New York Power
Authority (NYPA), formerly known as the Power Authority of the State of New York
(PASNY). The cost of the power from those facilities is much lower than most other
sources of power. By federal law, the benefits of the power we receive from those
facilities are to be directed to residential customers. On average, this is about a cent
per KWH and it is applied as a credit against the PCA rate in effect at the time.

Over 100 years of public power / public service. July 2014



